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K. Chad Burgess
Associate General Counsel

chad. hargcssrascaoa. corn

February 23, 2011

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administmtor

Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric 8c Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas

Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric rtt Gas Company

("SCE&G") hereby files and seeks approval of the enclosed Agreement for Transportation

Service with Firm Gas Standby (uContract") between SCEJkG and South Georgia Tissue, LLC.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any queslions, please advise.

K. Chad Burgess

KCB/kms
Enclosure

cc: Jeffrey Nelson, Esquire
John Flitter

(via U.S.First Class Mail)
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ORIGINAL

AGREEMENT FORTRAN ORT ON SERVICE
WI FIRM GAS STANDBY

This Agreement made and entered into this gPday of 2011, by and
between SOUTH CAROLINA ELECTRIC dz GAS COMPANY, its aors and assigns,h~ called "Seller" and SOUTH GEORGIA TISSUE, LLC, its successors and assigns,
hereinafter called "Buyer".

WHEREAS, Seller owns and operates a natural gas system in the State of South Camlina
which supplies natuial gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Buyer has requested that Seller insudl the necessary faciTities to provide for
Buyer's natural gas requirements on a Firm basis, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases ofFirm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller pmvide Firm natural gas fium Seller's system

supply when not pmviding transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas &om Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 3B as set forth in Article III, Paragraph I, of the General Terms and Conditions to
Industrial Service Agreements hereto attached, for Buya's facility located at 1321 Technology
Drive, Barnwell, South Carolina

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRI RITY-OF-SERVICE CATE Y 3B
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas &om Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is pmvided
hereunder to satisfy Buyers requirements when Seller is not providing transportation
services.

Buyer agrees to purchase &om Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
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curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be I 000 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, afler notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 3B as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Prioritywf-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I

above at an hourly rate exceeding 108 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specifled
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points ofusage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or contml pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point",
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5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point fmm the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service pmvided hereunder is in lieu of natural gas provided
&om system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMNATION PROCEDURES

Seller agrees to accept and transport up to 1000 dekatherms, excluding
shrinkage volumes, of natural gas on a daily basis, Buyer will notify Seller at
least five (5) days prior to the end of the month the; volumes of gas, in
dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a
daily basis. It is Buyer's responsibility to notify producers and connecting
pipelines regarding any change in transportation volumes. Seller will accept
changes in daily volumes dispatched from an upstream pipeline; however, Seller
reserves the right to limit or restrict the volumes accepted and tmnsported at any
time whenever, in Seller's sole opinion, operating conditions warrant a limitation
or restriction on the acceptance or delivery of transportation gas. Limitations or
restrictions may be because of, but not limited to, the utilization of deliverability

capacity of Seller for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery

or atter such redelivery.

(I) WARRANTY OF TITLE TO OAS

The Buyer wsnants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless Sum all suits, actions, debts,
accounts, damages, costs, losses and expenses arising fiom or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such~gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may (rom time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and mdelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverabiTity of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a speciEed category of service
with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority ofacceptability and redeliverability.
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(3) In the event that the total volume of natural gss tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pm rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transpornttion Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation

Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be pmvided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) i Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00A.M. Eastern Time on February I, 2012, or as soon thereafter as
Buyer and Seller have their respective facilities installetL
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7. TERM OF AGREEMENT

This Agreement shall become effective on February 1, 2012, and shall continue in full

force and effect through January 31, 2013, and fiom month to month thereafier unless
either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original tenn or any one month extension thereof,

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 3B shall be billed on Rate 35 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South
Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. ANNUAL MINIMUM

In consideration of Seller's'investment in the facilities required to ptovide Buyer' s
requirements in Priority-of-Service Category 3B Buyer agrees to use a minimum of
122 400 dekatherms of natutal gas per contract year. This minimum quantity may be
satisfied by the use of System Supply or Transportation gas provided hereunder. The
contract year will be the period beginning on February I, or as soon thereafter as Buyer
and Seller have their respective facilities installed, and continuing for a term of one full

calendar year. Deficit volumes in any contract year will be billed at $1.4583 per
dekatherm.

11, CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
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cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

12. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and inevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

13. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

14. ENE ERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Alpeements and this

Agreement, the parties agree that the Agreement shall prevail.

15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be~as follows:

To Seller. South Camlina Electric k Gas Company
Contmct Administration, Mail Code C-202
Cayce, SC 29033

To Buyer: South Georgia Tissue, LLC
1450 Greene Street
Suite 500
Augusta, GA 30901-5'A6
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IN ~SWHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their oflicers or other representatives.

SOUTH GEORGIA TISS LLC
Buyer

SOUTH CAROLINA ELECTRIC dt GAS
COMPANY
Seller

By+Chtat 0 rrr P4™
Cc- Mn

Title

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

Date Date
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Exhibit A
SOUTH CAROLINA ELECTRIC S GAS COMPANY

RATE 36 TRANSPORTATION ANO STANDBY SERVICE
(page 1 of 2)

AVAILABIUTY

Transporiatkm carrie is avsgeble to any customer who has firm requirements of 50 Deksthsrms Maximum da6y QusnNy (MDQ)
or greater and, who owns and degvsrs gas to the Company et sn acceptable point of connectfon, for delivery by the Company lo
the customers regular point of carrie.

gmvice wgl be supplied at ths best egorte of the Company snd msy be restrictsd from time to time due to operating gmltations on
the Company's system or from third party re tricthns. In ths event of such gnmatkms, ths Irah portadon service is subordinate to
service under ag other rate schedules snd may be curlagsd or interrupted, normegy upon not lass then two hours advance nogce,
or, when necesskated by condiliona afiec6ng the Company's gss system, upon less than two howe advance notice.

TmnsporteSon Service

Monthly Demand Charge. '

50 Dekathmms

Excess over 50 Dekstherms

Comm odl Ch e

RATE PER MONTH

2.00
37.19 per Dekathenn

1.4563 per delivered Dekatherm

DETERBBNATION OF BILLING DEMAND

(e)

07)

Biglng Blonths of Novemberutpritr
The monthly bging demand shall be the gmstest of: (1) The actual MDQ; (2) The conkact MDQ; or (3) 50
Dekelhsrms.

Bgling Months of Meyri)ctoben
The monthly bgling demand shall bs the greatest of: (I) The adual MDQ; (2) 50% of gw contnmt MDQ; or (3) dtBI of
the highest MDQ occumng during any of the precedirN bi ging months of Novsmber Vkpril; or (4) 50 Dekatherms.

Standby Service

In addldon to the demand charges for trsnsportsgon servkw ths fogcw'mg charges wgl apply for gas supplied by the Company.

(a) Biglng Months of November-Aprgr
The mongriy bggng demand shag be the greatest of: (I) The eduet MDQ; (2) The oontrad MDQ; or (3) 50
Dskathwms.

Demand Charge

Commodi Charge

(b) Bggng Months of meyri)ctoberr

Demand Cha

Commodity Ctmr t(6

35.00 per Dekalhmm

6.7054 per Dekathenn

None

6 5.7064 psr Dekatherm

BIINBBUM CHARGE

The monthly mmimum charge shall be the demand charges ss determined above.

ADJUST(BENT FOR RECOVERY OF GAS COSTS

Ths commodity charges above indude gas costs of 37.2506 per deksthenn. These chmges me subject to adjustnmnt by order of
ths Pubgc Service Commisskm of South Csrogna.

DELIVERED GAS QUANTITY

When separate metering ls not fetmltte. the Company shall essmne for Mling purposes, unless ogwrwise agreed to, that such
metered volumes rellect deliveries under this rats schedule prior to gas reoslvsd under any other rata schedule.

Tha quanNy of transportation gas received into the Company's system for the customer's account to bs slivered to the customer
by the Company shall be reduced by 33( in measurement for line loss and unsocountsd for gas.

Effective For Bills Rendered On and After the 1st Bgling Cycle of January 2011



SOUTH CAROUNA ELECTRIC S GAS COIIPANY

RATE 33 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DEUVERED OAS QUANTITY

The volume of gas received on a defy basis for cuslometb account mey nol equal ihe vohm» mss ~, degvered lo Ihe
cusaMer. Ths result wg be deemed an Imbalance. Cusbmeys account will be reviewed et the end of each month, or on termination

of Trs sfxxtatM Smvee or Utkrit»IM or dlsccnfmuancs thenmf. If gw imbalance ls such Ihel the customer has received more gas
than wss delivered to Ihe Company during Ihe pmlod under revkm, customer shag be bged for such es standby service. If the
bnbalsnce is such gml um custom«has reoelved lese gas than wes degvmed lo the Company, gte Company may exenrise one of
two opgons, in ks sole die»Stion. The Company may: (I) deliver gm ctmsss gas to the cuslomer, over the n»d calendm monlh

succeeding Ihs review, at such gmes as ths Company shaN determine in qs sole die»ation; or (2) buy excess gss al Company'8

knmst debvsmd pumhsse prks h that monm gom sny of ComMnyk suppgm»

UASILITY

Ths Company shag nol be liable for curtalknent ot smvke under Ibis mls schedule or toss of ges of Ihe customer as 8 cssult of any
steps taken to comply wllh any lsw, regumdon, or »der of any~agency with )urisdlcgon to Iuguhte, sgocale or con!mt
gas supplies or the rendlgon of service henmnder, end regardless of any def»2 in such law, regulsdon, or otdsr.

688 shag be 8tld ISIMSI Ihs property of gl8 cUstmnm whge bsktg bwlspNM Md dstvtxM by gls Cofrlpsrty. ills csltuoer sh88 be
responsible for msinlakring eg Insurarme it deems necessmy to protem gs properiy Interest in such ges balms, dmlng, snd agar
receipt by Ihe Company.

Ths Company shat not be liable for any loss to Ihs customer »ising from or out of sarvlos undm Ibis rats schedule, Induding loss of
gas m gm posmeson ot Ihe Company or sny other causa, ee»pl gmss or wMul negggence of ihs Company's own employees or
apenls. The Company rssmvss Ihe righ to commingle gas of Ihe mwlonmr wgh oNer suppces.

SALES AND FRANCHME TAX

To ths ebmw wg be added any applkutris saks tsx, frsrohlse fee or business Ikwnse lax whkh may be assessed by any sade m
keel governmental body.

Ag Ms ers net end psyabte when rendered.

PAYMENT TERMS

TERM OF CONTRACT

Th!I usltxn» shsg 8xscule efl gesrltsri of SsMcs with Ss Coolperty whkft shak speclftf Ihe MtdrlMII dully votufm! of gss lo 8!I
tnmsported, Ihe period of time met ths Company wkl mceive such gss, snd ab conditions under which delivery lo Su Company will be
sccsplsd snd dslnmy lo gls Mslolnef wtg be IMds. Ths cUsloltmf a»st provide ths Conlpstly with 83 necssssty docUIII8nlstlorl of
ownersntp Md s~ taqt(Md by any ugutskxy body wkh Nxlssgott .

GENERAL TERMS AND CONDITIONS

The Companyb General Terms snd Conditions mu IneorpweM by mlsrence snd 8 pmt of Ibis rale schedule.

ANNUALNOESNATION

Cmriomers must elect lo nmaive 8)T~ Smvios only, b) T mspcriatM Senrioe wgh Standby Smvks, or c) Skmdby Service
only for sech applicable period. Such elecdons must be made to gts Company kt wrigng by October 16th of each year to be effective
for each mongt during Ihe p»iod November 1st fo Odober 31st ogowlng. New txmlunxM under gris lsrgf shall elect volumes ut Ihe
gms gmlr smvke conbturi becomes affective. If no prior alecgon hss been made then the cuskMer will receive Mendby SSOSM only.

If eny customer fags lo make 8 gmely etscttM, then Ihe prior period slecgon wig csny over for the fokowlng period. Ag elections shab

ba binding sx gw durason of Ihe Nmmmber 1st to Omober 31st p»iod snd msy nol be revtaed. suspencW or modigad by the
CUstofnsf.

Etfacgve For gk)ls Rendered On and Attar Ifm 1st Sggng Cycle of January 2011



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is appgcable to and is part of ths Company's firm gas rate schedules. The cost
will bs calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and wgl be included in the base rates to the extent approved by the Public Senrice
Commission. All costs and factors will be recalculated monthly for a forward looking 12month
period. Adjustments In gas cost factors will be made for ag factors in any month In which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation Indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably Impact customers' bills. The recalculation shall be made based on Information
current as of a mldmonth date selected by the Company which allows for revised factors to be
flied and acted on by the Commission before the first bggng cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, Industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reffect current forecasts and balances as of the date of the recalculation.
Dlfferences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, wgl be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
wgl be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one4welfth of the annual appgcable Interest rate. This
annual rate Is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bigs plus an all-in spread of 05 basis points (0.00 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no canying cost applied to over or underwollectlon balances
equal to or exceedIng $20 million dollars. The resulting interest adjustment wig be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class = te Percents es
Firm Sales Therma by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of lhe nel compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interrupiible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in S
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All cahulations of Demand Charges by customer dass shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shell be credited to the Demand
Cost. Additionally, SCE&G will revise the rate dass percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment gling.

NOTE-1: 'Released Capacity shall indude all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is home by firm gss customers in South
Carolina. "Net value received shall mean the gross compensation received from the "released
capacity" transactions, less all transporlation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Whew: Firm Gas Cost per Therm = ~d
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthedc gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Pked Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas pumhased for the month (adjusted for shriinkage) with the resulting unit price then
multiplied by interruptible sales therma for the month. (See "Note-2 Below)

(s) Total firm therm sales of gss. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Acrxiunts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilihes of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sake.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supp lies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptlble sales. In such cases, SCE&G may calculate an Altema5ve Commodity Benchmark
for those interruptible sales whose priices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculagng ths
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therma, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: in those months in which SCE&G elects to compute an
Alternative Corrlmodity Benchmark for interruptible safes, it shall use that Alternative Commodity
Benchmark to c'ompute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCEttG elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY
TN'%1N)%RRIL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1985

Article(

GENERAL
limes Tenne sod Condlkrw lo Indusbhl Ssnirce Agmsments are sup phmenlary Io the Rules ml Rsguhlons Issued by Ibe Publk Bwvlce~of Souk Caollns end gm

Genaal Terna snd Condtfiom ol Boulb Csmlhs Ehcbfc & Gas Company as pmvldsd by Ors Pubic Service Commhskn of South Gamins.
The prcvhkn of firem Tenne end CondBons apply Io al pwens, parhembips caporsfkns or circa signaled as hdusblal uses wbo are hwfuly receMng gas savke fmm Boulb

Carolina Eledrk & Gas Canprmy under rafa schedules or swvlcs agmements Bed wlb the Commhslon.

South Cwolhs Elecbic & Gas Company h refiwsd Sx bweh ss Seihr', and Om user or pospecbm user Is mfened lo as 'Buyw'. Tbs Pudc Swvke Commission of South Cambna h
referred m harsh ss "Commbskmb

Ar((cie II

DEFINITIONS
Except where Ibe context othuwhs indkatss anolmr or different meaning or intent, the folowing hmw ars Intended and used snd shel be construed shave meanhg as lofiasw

'Dsy' sbsN mean a perkxl d leanly four (24) onsscudve bass beghnlng end endhg at 8004 M. Esstwn Tine or at such Sns ss Ibs Seller and fim Buyer may agree upon,

2. 'Monlr'shall mean Ihe perhd between any two (2) regular madlngs of Sefisr's msha wbkh sbal not be less Oum fwedymkht (28) days nor mare Iban Nrlty4mr (34) daye
3. 'Yew' shell mean a period cf366 days ccnmsndng wlb lm dsy of Ikst delvwy of gas Iweunder snd each 366 days tbersaler except Oat In s year bsvhg a dah of Fehusry 20th,

such year shall consht of 356 days.
4. 'CuNc foot of gas" shel mesn Ibs smount cfgss requimd lo IN a cubk fool of space when Ibe gss h stan sbsobds pvmwns of fourteen snd seventy firnm bundrsdlbs (14 73) pounds

per squaw lndr ate hmpwlm of shty (60) degmes FehenbelL
5. TZk" shell mean oqs hadmd (100)cubk hat of gas.
6. 'MCF' abel mean one lmusasd (1000)cubb feel ofgas.
7. 'BTU'slml meso n Bdbsb Tbsnnal Unit and Is Ibe enmuntof heat requlmd to rake Ibe temperature of one (I) pound of wafer 1' Fahrtjnhefi al 60' Fahrenheit,

8. "MMBTIP sbslmeen ons mlkn Brfihb TbemwlUnle
9. "Therm" sbalmean Ibe qusnliy of heat enagy which h100 000 BNhb Thermal Unlls,

10. 'Dehdberm'(dl) shall mean onmNion Brlhb Tbennal Unih andh synonymous lolm tenn MMBTU.

11. 'Natural Gas' or "Gss" shall mean natural gas, processed, unpmcessed, vaporized Squid nahrsl gas, syntbsfic ges, pmparxHrlrmhturs or any midurs oflrese gases,
12. 'Finn Bwvke'sbsl mesn fran publhbed tadlfs andbramfrads under which Ssfierh expessly cbfigahd h defivwspecilic volumes wlbh a ghen finw psrkd and wbkb sn5dpahs no

lntenup5ons but which may psrmfiurmxpschd klerru pike in case Ibe supply lo hi'g bar prforfiy cuskxnsm Is Ibmalened.

13. 'Intsnuplbh Swvke' shel assn sewkw fiem approved contrada mar wbkb Company h not expnwsly odgsfsd fo debar spscgk volumes wlNn a glen Sns period, and wbkb
snlklpahs snd psnnls inlsnupfion rm short nolce, or swvloe under approved ccnbach wbkb expressly or fmplsdly require bwlalstkm ofatlsmats fuel capablly,

14, 'Commwdal Banks" shall mean swvks lo Cushmem engaged prbnsrgy h Nm sale ofgoods or ssrvkes Indudhg bwltulons and kcsL safe and federal gammmenl agenchs for uses
other then Nese bnmlvtng nwwhcturhg or rdeNc power genwafion.

15. 'Induslrhl Bsrvhs' sbsl mwm servkw to cuskners engaged pdmwfiy in a procaw whkb cresbw or changes nw orungnhbed mstsrhh Irdo another form or product Ireludlng the
garaslcn of shdrk power.

16. "Phnt Pmleclka Gas" shag mean Ibs mhlmum volumes mqulrwl lo prevent pbyskel harm to Ihs phnt hcN6es or danger m plant pwsonnsl when such protection aumot bs afforded

Ibrougb Ibe uss of an alemsh fueL This indudes lm prolecfion of such mafwhl In pmcess as woukl olewhe be destroyed, but shel nol Irdude dslvwlss mqubsd lo maklaln phnt
produdfion. A dehnnlnalon wN be made by Ibs Seller of mhimum vokmes required. Such aesnlal vohmes wll be dhpskbsd acaxdingly.

17. 'Fesdslock Gss' shall mean cabal gss used as a raw mehrisl for Ih cbemkel propw5es in aadhg an snd pmduct
18. 'Pmcsss Gas'sbsl mean gas used forwbkh aNwnats fuels, cgrer lan another gaseous fuel, ere not tecbnkaly feesfirh such as inzrppfiarfions requirhg preche femperskvs conboh

and pmche lame cbsrachrbdcs,
10, 'Bolhr Fuel' shall mean natuml gas used as hei for la generalon of sham and in internal combuslon tabha engines for Ibe generations ofshcbkly.
20. 'Alsmaw Fuel CapsblNy' shall mean s slhafim where sn aNemah fuel costi base Iwen used wixrlrw or not Om fadlles hr such use have aduaNy been Insh gad; paxdded

lmeever whwe the use of natural gas h for plant pmtsalon feedslxk or prcaws uses snd Ibe only alemste fiml h pmpane or olmr gaseous fueL Ibsn lm Buyer wW bs beefed as If

be bsd rm sfiwrmw fuel capabINy.
21. "Gas Supply Defkhncy' shel mean any occurrence raising, m Befisys gas supply wbkb causes Sefisr to deliver hss lwn tbs loki requbwnenh of ls syshxn, Inchding falass d

supplem h delver gas for asy nmson, mqulmment ot ges kjr sysbrm stcmge, conservaikn of gas for future dsfivay, or any other cccunencs wbkb is no( enumerated herein wbkb
slfech Sellsis gas supply.

?2,u "Storage In)scion Requirements' shall mean all vdumss mqubsd by Ibe Seller fork)salon hk undsrgmurd storage, indudlng cusbkn ges, and for lqullica5on, indudlng fuel used for
' in)sc5on and h lquilkefion pbmh or for eucb olmr slorage pm)ada Ibal may be devskped sxprswly for Ibe prolecbon of supply fr high priorly amrs. .

rM. : 'Sellw Uss" sbsl mean fuel used for gas exrqrmsslon, LPG plants and LNG phnh, other ges ossded by Sslw's facNrfies to fumhb the mqutrsmmh ol Buysa, together wlb
uuaccamhd for gas. Tbh gm shall be~kdudsd In Prhrly of Ssndce Calegay 1. OOrsr vNsl uses of Bsfier, such as Same shbfihalon equiwnenh, wll bs mst es lang as
such usrm do not jeopsnflzs servkw to ih firm swvks Buyers,

!4. 'Esssnlal Human Needs' sbsl mann nahrel gss swvke, which, 5 denied, wcukl cause sbuldoum of as operalkm resrdfing in Om doslog of Ibe~ssssnfiel lo mslrdahhg
Nmbealb and safety of the geosnd pudk.

5. 'Iisr Fold of Dsihsry' sbsl be st Om oufisi of la Selhr's assuring equlpmenl and rsgubdlng sqckxnrmt
M, 'Emergency Swvice' shag mam supplemenhl dsllvwbm of rmtursl gas Inst may be rsqubed lo forsshfilnsparable Injury lo 5th or pmperly Indudlng envhmmsnhl emergencies.

Ar(lc(e RI

CURTAILMENT OF SERVICE
In Ors wan tofu Gss Supply Defidsncy on the Selhrs syslem ibe Selhr snail mquire curlsllmeot of swvlce to Seer in accadancs w Nb lw folowhg prccsdum:
zc 11w Seller shel ader curhfimsm of salsa made lo Buyers purdualng ges under lm Sugars rais scbeduhs or special ambaas h Scwxfirg osier h~wlb prlody of

ssrvks adegodas set forth below, Appnwsd e nsrgsrxN ges h accephd from curhfinsnt.
L Resldenlsl and emsl comnxurfisl Buyem (less Iban 60 MCF on a peak day) and essenfial human needs amlomem wham Ibws h no bwtallwl or svslhbls alhmsis fuel

capsblBy,
2, Lage comms' diect Same. mqrfirsnmnh (50 MCF or mare an a peak day); linn Indsskhl requirements for phnt protedkn, feedslock snd process mair, and storage
hjedkn mqubemsnts.

3A, Fbm hdusAI rsquiremenh for uses other Ibsn bolhr fiml wbkb do nrd qualfy for Cahgay 2
38, Rrm~and kduslrhl bolhr fuel nqubhemsnh up to Ifitgg MOF on a peak day,

3C. Inbmupgde requbwamls for human need lypes of fad@as such ss puhk buildings, bosplsh and laundrhs,

3D. I fenup5bh mqubwnsnts for dbect Ihme appksfiaw wbkb can ublim only anclrer gaseous fuel as an slemah,
3E. I dsnuplbh requirwamls for direct Ihme applkatkns wbkb am ullze s fuel other fimn a gmeous ital as sn slemah.
3F. Inta rruplkls rsquirwnmh for holler hel uss of Isss Iban 300 MCF on a peek dsy.
4. (LEFT BLANK INTENTIONALLY)

3. (LEFT BLANK INTEN7IONALLY)



6. IntenupNrh Bolhr Furd requlnmenls of 300 MCF or mors, but less flan 1,500 MCF on s peak day, whse alamein fuel capebllNes caa meet such requlremenh.

7, IntenupHMe Mer Fuel requlmmsnls of I,SN MCF or more, but lese Iten 3000 MCF on a peek day, where slhmats fuel cspabNWes csn mast such equheents.
8, tnlsnupah Belier Fuel mqulremenh of3 000 MCF or more bul less Sen 10 000 MCF on s peak day wbsrs allemsle fuel capabllWes can meet such rsqulremsnh.

9. Inlenuplble Mer Fuel equlrwnenls of I0800 MCF or mom on a peak dsy, where alamein fuel capabllNes csn meet such requirements.

10.Natural gas mqulrwnsnh of aetorws, wbo have annlsmale feed es Selr pdrmry energy sowce, but use newel gas as a standby fueL

b. Curhlkwmt will be h dssceaBW ader begbmhg wlb Category 10 (Ls. Calegoe1h tbe'nighest PrlodW),

c. A detsnnhalhn oflhs csfegay In which s Buyer Is placed wll bs made each year based upon usage h Ne precedhg twelve monle wxlhg August 31 sagbr cunnnt conbact ss
of Se same dale The phcsmsm of a Buyer h a cahgay In scconhrms wlh Se d lermhslcn made bwein will bs sNecthe November I of Ibe current year extendk0 Ibrougb

Oaober 31 of Ihe fofcwlng year. A moving base period wW be used each year wlb such base psrhd Io Indale Ne preceding avelve monle ending August 31 of Se cunent

year, RechsslksWms in categories wN be elhdbm on lvmmmbsr I of Ne current year. Wlere e rectsssMNon h necssswy, Ibe sfhchd Buyer wW bs notNed of such

redsssNcslal plfor'Io IIovsmbw I of le cunwlt year,
d. Where dsly volumes sm na avallsbls to mahr the detennhsgon of the 50 MCFfdsy requbwi h Ibs Curhllment Plan, len mquhemenh shel bs dtsnnhed by hhng Ibose

Sqmm brwlllg nasal rlsege of 1000 MCF or mars per monS for any month dung Ne txevkms tnslm (12) month psrkxl swing August 31. Budr mcnWs uss wN bs dkdded by
Ibs number of days during Inst specNc billing cydn By means of the avenge dally volume Ibus obhined, Ihe Buyer will bs phced h He epproprhte ratrqnxy, Wbwe duly

volumes for Ihe peek nmnlb In Ne bias perhd are avalabls lo make tbs rsquked StesmkeM, len such votunes wll be used.
rz Any new Buyer added during any base pwhd wW be phced In Ss appmprlsle category by the 6elhr In accordance wlh fbe best hformalon svelable.

Art)0(0 (V

SCOPE OF AGREEMENT
1. Sellers rmturel gas operalonz ars regulated by Ihe Commhshns snd sre subject Io'Rules and Regulalons Governing

Senrice Suppled by Gas Syshms In Boulb Carolha" as amended

fern Wne fo Oms, Delrerles of gss bweunder sre subJea h lofal or purist cudalhxmt or hlwruptlm by Seller pursusnila operalhg pmcsdwes ss sre now, or

may bwesfler be, pscrlbed by tbs Commbwhn. Buyer bswby expressly scknowhdges Oet Sslhr shell not be Nable In damages for, or on acamnt o(, any aatsBrent or InlerrupNon of
delwhs wbwe such cwlallmsbl or Inlerru pike 8 the result of or pursuant lo, opsralng peedurss by Ibs Commission dlracllng cudallment or Inhnuplon of seeks:

2. Buyer abel aesult wlb snd lunhb fo le SeHer such hfomelon ss Ne Belhr msy mqule lo dekmnlre Ibs svslhMly of service at s psr5culsr kcelcn before proceeding wlb plans for

sny nsw or addllhnal gss londk lfo nsw or addWonsl gss kmds wW ba served If 5 h dstermhed Ibat arch seeks wll Jeopangzs servke to exlNng custonws by Inassslng He lofsl

system's Wm ked reqdremads above avslhble supplies,
3. Mverles of qqrm Gas" up lo i)e Madmum Daly QuanlNy set forth In Ihe Senrke Agnwnent shall be lrm and shell noi bs subject to curlalment or Inierruplon by Seller except tbat

caused by Force Ma(urn, or operstlng oondNons beyond Baler's contml, or where such curlalrnenl or hlenuplkm h Ibs resul of or pursuant to opsrslrg procsdues prescrbsd by le
Commhshn, Dsgvwtm bsaundsr sbsl have pdorly over al deHverles made by Seler on an Intenuplbls bash.

4, Delvwles of "lnlsrmptlbh Gss" sbsl be subject to axlslmsnt or htenuplon by Baler at any Hms and from Orna to Bne when, In 6eler's sole Judgment, it doss not have gas avslhhs,
and Buyer hereby expressly~Ibat Seger shel not bs lhbls in damages for, or on account of, any curhllment or Inhnuplm of delverhs. SeNer agrees to glue Buyer not

kns Iban two (2) hours nolcs of axtalhent or Inhnuplon In wdlng or orsNy In penen or by tehpbons; provided, bowevw Ihat If curtailment or Intenupihn ls ocwrloned by sn event of
Forre Majeure eleclng Ne Sslsr's syshm, Seller shall bs obligated to give only such nolke as Is praclcabh h le drcumslsrmes. Seller agree lo communksie cu lslbnent unless to
one of Ne pwson dsslgnatwf from Nme lo Orna by Buyer as memrhwl lo recebm such ro5ces. 5 Buyer bas not made such desWnagon, or If Baler h uosucansful In Ih elforh to
promptly communkste wlb le pwsae so designated, than said nuke shall be suNdenl If given by Mar lo any perm wlm Is on Buyer's premises or wbo answws Buyer's telephone,

Wbenevw, and to Ibe exhnt let Ne Mer h unable h delbmr Ihe gss mqulremsnls of Oe Buyer, Ss Buyer sbal have Ibe dghl h pacbase ges or oiler fuel suNdent lo make up such
delldsncy fern amb other seace or sources es may at Ibe Sne be avalhble to Buyer,

6 Gas hken by a Buyer of 'Firm Gas' on eny dsy, without Belhr's advance approval, which exceeds Buyw's Maximum Duly Quanlly stall be~lo be Unaulhorhsd Ovenun Gwx
6eNer shel bN, and 8'uyer shag psy, for such Unsulxxtzsd Ovenun Gas at the folbnlng mhs, in addWon lo sN olrw cbsrges psyabh to Baler esuunxkm

(a) For the Ibst Ibree pwcent(3%) of inc Maximum Dsly QuanNy, the Unaufborlzed Overrun Gas shel be paid for at I 25 tines Ibe Base Rats sei forth In the Servke Agmsment end

(b) For Ihe next hm pwcsnt (2%) of le Mmdmum Duly Quantity, the Unaulborlzed Ovenun Gas shall be paid for at 3 0 lmss Oe Bess Rale set forlb In Ne Swvke Agmsnent end

(o) For addllael volumes Ne Unauthorized Ovenun Gas shall be peM br st 50 fimss Ibe Bass Rate sst for h Ibe Swvks Ag cement
Tbs payment of an Ovenun Fsnaly shall not, under any drarmstsnces, be consldwwt as giving Buyer the dgM Io lake Une Iborlzed Ovsnun Ges, nor shall eucb payment bs onstdene
to exduds or Nmlt sny cler wmedhs avalhbls to Baler or anogrw Buyer agahvt Ne olfimdlng Buyer fw felwe to comply wNh ils obllgalkns lo shy vriNn lls Maxlnum Dally Quantity.

.
6. Any inhrnqdlrh gas taken by Buyer aNw tbs aOeclve hour of sn order caging for complete cwlslment nf el inlenuptible gas delbre des hwsunder sbaN be consWwed to bs Unauthorized

Overmn Gas. Seller shaN bll and Buyer shall pay, for sucb Unauthorized Overmn Gss el Ne rate of Twwrty4ve doNsm snd no amis (32500) per dslmlwnn, h sddWon fo le Base
Rah sped gad in Se Suvlce Agreement for such gss uswL

Tbs payment of Overrun penaliy sbal not, under any dmumshnces, bs coreldwed as giving Nre Buyer Ihe right to lake Unsulmrlasd Ovenun Gas, rmr shall such payment be
conskbsred io exclude or liml any causes of acNon or oler mmsdlss avslabls to Sethr against Se Buyw for Mlles to comply wNH curhlknent adam Issued by Seller bweunder.

7. The Selh Gamins Pubic Snake Commhslm hss p ascribed Ihe lolkwlng opsrstlrG pmcsdures in mgard to Ihe curtailment of inlenupltble servke by Baler
During tbe psrhd when opanrlng condllnns require mdaiknenh 1n any type cd Infwrup5ble amies, Sager ebs l curial dslveme of gas wNbout dlscrlmlelon us(bh end~ pdorly of
ssnrks ~~by He South Carolna Pubic Senrke~end pursuant of Curtailment hsmmgons nxeived from Ih suppler or supplws mwh In wxordance w Hb

Gensml Tenne snd Condibonh to tbs Swvice Agnement between 6eller and It suppler'or lupplenl and any subsequent modifnalon or amendment Ibereof,

8, Buyer agrees Inst aN gas deBfsred bereundw shel be usert by He Buyer and that no portk(r thereof sbaNbe resold. I

Artie(srV

QUALITY
1. Tbe gss degvsred Hereunder shall be nslwal gas or we mtdurs of nahrsl and manufaaured gas, indudhg but nol lmled lo, syntbs5o gas or lquNed petroleum gas ss pmvkled for in

PenWmph 3 bwaof' , provkfsd, however that moisture, impurWss, helium, natmsl gewrlhe, butane, propane snd oler bydnxadxms except msNere may bs removed prior h delvery to
Buyer, Selhr may subject or pwmlt Ne sub)scion of He gas e~,basing, ocolng, deanlng, or ulnar pmcesses, wMcb ws not subsbmlaly detrimental to Se mwcbanlablNy

of Ibe gas.
2. The gss dslvered hemrmder shall have a total heeling value of not less than 050, ax mom than 1,400 Blips per cubk foot of dry gss, and bs nesonably free sf mohtum, cbjsctknsbh

Nqulds and aoMs so ss to be uNlzed knmedhlsly upon delvwy to Buyer, and shall contain nol mors len 200 grebe of hhl sulphur, nor mae Ibsn 15 grehs of hydxgsn sulpbkh per
MCF.

3. 6ellsr msy pendt Hs suppgers or it may Heel supply gas Nom any stendze xprlpnea imbded by lt or by lls supp5sm, provkhd Inst Ihe gas so supplhd abel be reasonably squbmhnt lo
Ihs natural gss supplsd bersmder end sdapteMe for use by Buyer without Ibe neceeliy of uehng other then minor adjustmenh to lel bumlrG equlpmsnt

4. If the natural gas olhrwl for dalvwy by Seller shell fall at sny Bne io aelbrm to any of le specNcalons set hrtb Ib Ne Arias V, Quality Sen Seer agrees fo noNy Seller Ibemof and

8upx, Oenmpon, msy al lls opbon refuse fo enspl degvwy pendhg aorreclon by Msr. Upon Seller's fallum lo properly tweedy sny dsldency In qua Wy es spscNed harsh, then

Buyer may accept dsllvety of wkb natural gas nnd make changes oecssswy to bring such gas into conformity wlh wmb spealcslons end Buyer sbal Nen deduct lorn lutum

psymenh sny rsssoreble experuue harrmd by 5 In elhalng such charge ss agned lo by boih paries.
5. Ododmlon of gas degmred lennmder h nol requlral of Seller. Itovrever, nothing 8 lhasa Terms rmd ComlNore shall preclude Baler finm ododzhg such gss If Seller so dssles or If

Se5er ls requlud by federal or shia regulatay agendm to pslhnn such ododzstkn.



Aitlcle VI

MEASUREMENTS
1. The vdumes snd lohl bealhg ebe af te gss degmad bewundw abel be dehmibed m fotavm

(s) The Unit of Vdume shall ben cubb fool of gee
(b) When orgmmehm ae umd, vobmes detvsnri sbsl bs computed la accedence wlb te spectcagms, formuhe end Wes publhbed ANO IOM, as Gss~t

Comnritee Repat ita 3 dtbe Ameriae Gas~and any cdNKcagcm aod~ters@, wri abel hdude be use of Saga mnsecgcm

(c) Ag voiumes delkwed abel be conechd lo ge pesuue bsse cf 1473 psb and temperature tees cf 50' F. The average absobh afmcspbsb pneum shall be assumed b
be fouriesn and swan lenlbs (14.7) pounds fo Ibe square Inch, mepealve d acbal ehvage cr kxelkm af Ibs point cf deikwy above ses hvel or varlslkms In such
shnospluxb pnusurs Ocm trna b Sna

(d) The lempembreot Ike gas abel be essumed lo be 60 degees Fabnmkell (00') uoless Belhr elsas fo Inskri a reaeBN Ibermomehror hmpwabe mmetbg devtoe. If a
recadhg bsmenetw h bshted, le aribmegcal avenge of ge 24 hour perbd will be used b dshnnbs ge hmpwatue amedly.

(s) Tba specgc gravly ofle gm sbal be~by a needing gmribeelwdstendard ~lmrisled h a suhbls bcagax Wbwe a ecarihg gmribmstw is ml
used, Oe spedlb gnwlly ofNe gas rieg be assumed b be tbs semess trd ot Saturn supplw(s).

(5 Tba lohl bwNng eke of ge gas risgvwed termnhr may be defwmhed by Beta by usbg a skmhnf lype dncadbg abrimelw, spsckmem, dmealogmpb, a o)ber
apprmedbskument uriridr shel be m localed, ate sutabh pobt m Seta's Ihe, b ader Ibat te BIU cadmt irigas delaed beaunder ney be propsriy abkdned. Wbws

requksri. dally rearibg bm Ibe raced so obhlred sbal be orrectwl b Ibe basis of measurement prorided mxl fern a aturaled bash fo Ibe awage molslae cmkmt of
ge gas detvsnri, ge resul bebg te BTU aelsnt of ge gss detect durbg te bghg periaL h Oe event Inst Seger does rmt bshl a nemtrS kekument for wrrir~or ts bsfnanwri h not cpaslhg pmpedy, Ibe lobri bsstng vabe rieg be defwmbsd fiom a emdhg mbrimsm or oomparabh kukumenl pmpmly hshlkxl
end cpwahd by Bslhys supplhr of naked gas, peNed, suck vsbss ae apptmbh lo le gss tet may be delhsmd to Ibs Bupx. When Selsr h makieg propsmHrk b
supphned Ih ge suppty, Ibe BTU ccahnt ol Ibe gas abel bs cskukried by s mated such as usirg ge reauded Navly d ge pmpeealr, ge nskual gss and le
combbedmhbis along wlb Iba measunri BTU vake of Ibs gas where eelktria lie Bltyconhel of pmpsne skag be assumed b bs 91500BTlys partake.

1.

4,

5.

7.

ArScle Vll

MEASURING EQUIPMENT
Beta wit mshhh and operah, at gs onrc expwee and etta pobl d dehwy ofgas bweundar, a mekx or males wri olber neaeswy equlpmenl by wkkb fle vobms ofgas delivwwl

bwFunder skag bs messuraL Such males aml equlpmsd skat remab Ibe properly sf inc Belhr.
Buyer agmes b fumhk b Beta hrirbily for opwagrG Bdw's mama, at not coal lo Beta.
Buyw agnes b cfengs Oe darts an Sugars mshe at no cost b Sehr and fawwd same fo Baler,
Buyer ixxeby grants b Sellar suhrbh rigkhdemy sod eessmwm nscesmry or hridenhl for le kuhtstoa ~operalcn snd removd of pipete md other fadNes
logebsr wib rigkh of bgress temfo and agnes Ibee fnnn at al 5mes snd hereby agess to delver lo Baler, forte sum ofme ddhr (51 00), m eppmprhfs hsbument urgent
ristrring mck rbbls axl asemerds locefed on Buyer's phnt alla.

Buyer msy baht, mahhh exl opwate such deck measabg equlpmenl, bdudhg a ecoxtng gravltaneter and cabilmetw as 5 shel desks, pevlded Inst mcb wplpmmt abel be so
behind so as nol b kriwfere wlb Ibe operslke cf Sugars msssurhg equlpmet at or near te pobt of delner. Hoxuver, el blllngs to Ibe Buyer shag be based cn Ibe meferhg of te
Seger, subjsd mly lo te pmrisbre cf Paragraph SofNs Artda
Each parly shall lave le rkiht fo be present at the Sns of any hslstng, rmrfing, dssdng, cbanghg, nqelrhg, knpectiN, teeing, callbrstng, ar al)us5ng dane h~wlh te
olbm's measudng equbment used In measalng delvales hereunder and each party shel a/vms te obsr of any inhnded maJor msinlensnce oparagon sugdsnty in sdvarms in ader
Inutile dker paly may~bme Ih ieprmmilage piesenL

All Inslsgsgon of measuring eqrripmmk eppllriog lo or effacing detvahs hereunder, abel bs made h smb marner as lo pennl an sccwale dehnnke5m ofte qumNy ofgas dehwad
snd nedy mritcston of Ibe scowl of messunment CrNce mehr~If used, abel mnlonn b Ibe~for desfgn aaf bshlbdkm ccnhbed h te Gas~t Commhee Report No. 3 fo Ibe Americm Gas~pubhbad April, 1935,and any modgmtom ari mnendmenls Ibenmf snd abel hchde Ibe use d grege
colliectae

IL ~m Se5w's nehr or msfws shall be conriusbeofhrib partes aneplabse te mehr ls deferibe or falh b eghhr, or If famdh enor, b steraf vriricb mm Belhrsbsll
repair or apace Ibe nehr arri te quanNy of gas rehear vrkb Ibe melar aes out of onhr or fated lo nghhr shel be asgnafwk (a) By usbg Ibe mgisbelkn of any rieck mehr 5
Inshgsd snd scanefsly reghhmg, or, b Ibe abssnm of{aS(b) By mnecgng Se anor If the percentage of enor by csikmton, fester malbemalcsl csbulatkn, or, h te etmmcs d boll
(a) and (0)gex (rt By eslmaSN ge qaeNy sf ddvay kern dshsrie during pwfcds under simhv conNkms when Ibe mshr was reglskxhg sccumhM sml an appnprhle bNng~shri be made io wxordmxe vfb le cunant Rules snd Reguhlae gmembg gas systems heed by Ibe~
Beler wNmsinhh ls mekmb good ader and lo tbh end all make perkxfm hah of gs melam pumusnl lo be mmmt Ruke end Reguhgms governing gss syslene keued by Se

or slouch sleikr bfemds as sesmb Seller deskdria If Buyer h dhsatkrim wgb Oe accuracy et sny Sne, l may cal upon Seller lo lee ge mehr Isshd b~
wgb sl mguhlbns rehtrg b such tests end resulh of suck tash as found In Ibe cunenl Rules ard Regulafbns gmmnbg gss syahms hsued by Ibe Commhskm

10. Each party sbal pesenm al reamh for a pelod of at hast km (2) yaws.

', Art(GIB VIII

BU)(ER'S FACIUTIES
Buyer WN mshhln al ta onn eqeme fadWes fern Orddelbmy pobt to Oe poht of tee arri le bunws snd eqdpmmt for usbg gas, wd Buyer wll st al tmes kmp gaHebg
mpriprfed on said pemhes In a condhm cmfornrirB rib mcb nesombh ales and Iegulalons ss may be mesalbed tenbre by regulatory ulborlly ievbg~Ibaeover
and wgb te equksmenls af any vakl hw Ibeelo~ In Ibe encl Ibet rute ae not psscrirbed by a eguhkxy sulborily, Buyw ugl abkh by codes as used in te gas
briusky.
Seller sbsl nol up prom sale of gas on an blenuptbh bash lo Buyw unN and mhss Seta h arisried Ibnt Buyer bas, or eil, leshl adequate slwxlriry fables b meet Ih ful fuel
requkumsnfs durkS pmbds ofsuslshed hhnupSm
Seller alai not spprom sales ot gas b Seer missa Seller is sehlsd Inst ihyer bes mb or wg not~dmneksam bsl plpbg of nsbral gas for me h dNwent prbrtyd-
swvbs cshgales.

Article IX
RATE AIMUSTMENTS

Taxes apptmbls b Oe gas dslbmed b Buyer seconder as we in aged oo Jersey I"Immedhlsly precedhg Se elsaku dafe ol 5ess lame end ccaNkns shel be added b
Buyers bgL The farm 'lex" ss used lech abalnem any fax, gauss fee, or charts spplbabh lolls gas dahwml bennmder knpossd on Baler by any gmemimctal euler ly an
amb gee It Ibe exhgng rale of any wmb hx h elect m January in,~precedkN Oe whelm dah of lee hme snd condgonx be banal sr hams ad or deaessed, or If

eny hx Ienriokmh shet or bwsafhr be knpossd or epeahd, te neuNog basses or decrease h mck hxes, ampuhd an s cents Per dskelberm bash, sbal bs clawed, as ge
aee msy be, oa Buyers bN
Any eppka% smchuge or spechl dxxges ordead by te Ccmnrisske or nay cger duly ccnsNuhd eguhfcry body shall be Incbdsd In addi ton b Ibe prke iri gas computed b
acaxdance wllb Ibs mme of le Banks Agnenent



Artlde X
BILLING

1. BNs computed trom readings hkan of sellers mehrs shag be nmdered and paid monthly wlfh ten (10)days oflbs blgng dale, A month slwg mean aperixl beglnrriic on the riraL

nxxgnhed wmk day of Om cahmdar mush aml endhg «m Ihs Omt raccgnhsd workday of Ibs next succewlhg calendar month, or at such other equbmlwri psricd as Seller msy
deem necesswy. Shwkl Burw fag h pay soy amount due fo Segw when same Is duh a hh payment ehsws of one nnri one hag pexxxri(1 IL%) wNbe added lo any balance

remslnhg hmrriydtvs (25) days ager the Mling dale. 5 such fsgure lo pay con5nues, Sager nwy suspend degveries ofgas hweunder. The exwchs of such rig M shag twin
wkNkm lo aoy snd sg ogrw remedhs svagabls lo Seller.

2. Ifk shag be hunri Ihatguyer bas bsw ovwchaNed arundsnrimesd h any form whahcsvwundw Ow prmiiskn hereundw Segerriwg lake schm fo oonrxri sqch Ming pumusnt

lo ament Rrries end Rsgulalbms gowmhg gas syshim hsued by gm South Ca«ogre PuMc Swvks~

1.

1.

2,

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As befween Ore purges hemh, Sager shall be deemed h be h rxmbol amf possession of Ih'e gaa delhmrabh hwaundw ungl It shag have been dsrivsied lo Buyer st gw Pchi of
Dehwy ager nbkh Buyer shall be deemed Io bs h control aml Cossswrirm Ihenmf.

Buyw shall Indene gy and hold Surmises Ihe Seger fnxn sny and ag kss (kxriurfing death), damage, or gsblgly incurmri by Ibe Sirier by reason of sny act of Ihs Buyer gs agenh or

amph«yern in Ow receMrlg, use or spplkwgon of said gas on Ihs Buyers skis of the Point of Dsgvsry unless Ihs same shaN be due lo fhe sole nag figenos of Ow Seger, ks agents
orempkrrses. The Sager shag tnrienmgy and hold hwmhss Ibe Buyer fiom wry aml ag lose (hchdlrg dsnOIL damage or gunky hcuned by Ns Buyer by numen of any ect of Ow

Segw, Ih agents or employees, unless ths sama shell be due lo the sold nag tgsrxw of Ibe Buyw, gs age«is or employees.

Article Xil

WARRANTY OF TITLE TO GAS
Seger warrants the gge lo ag gas degversd le«sunder and Ibs right lo sell Ihe same and gmt such gas sing be free and dear fmm ag gens end advene chrinw.

Article XIII

FORCE MAJEURE
In gm eusnt of suer party herefo bekg nmdwwl imahe wbogy or in pwt by fmcs'ma)emn lo enny oul Ih obggsgons under Ihh conhncL ogmr Ihan lo nxrie psymenh dua

bsruundw, ilk agreed Inst on such psriy giving no5ce snri fug par5cuhm of such farce majeure In wehg or by lehgrsphh gw ogrer pariy su soon es powibh sger Ihe
occunwks ot tbe cause mged on, Ihw Ihe obligagona of the party ghiing such nogce, so far as fhey we sgaded by such force ma)swe, shall be suspended during fbe continuous
of any bmMOy so reused but for no longer period snd such cause shag ss far as posslbh be rwnedied with sg reasonabh dispatch, Tbe hnn "hms majeure' as empkysd twain
shall mean ads of God, shiksa, hchxrls, or ogrer hdushtrri dlshrlxmces, sch ofpuMc enemy, wms, bocbwfes, bwana«gons, rich, sptrisnrim, hrxrihes, lighfnlng, ewlhquskes,
liras, storms, geode, washouls, ammls, and restraints ofgovernment and peoph, cMI dlsturbareas, explosions, heabage or acrridenh lo machhwy cr gnas cr pipe, freezing of
walk or Ones or pipe, parget or angra faguia of source ofsurtriy, ard any other causes whether of the kind harsh enumerated or oltewhe, not wghh the mnlrol of the party
daimhg wwpwwhn ewl whch by the snardse of dir dggervm such ps«bib wwbhh pravent or ovwcomw wmh lerms shall ghmhe inchrie (s) h Oxwe tnshuxxw wham egrw
party bwefo is wquimdto «blab« sar«guise, iNhh«ri«my granfs, permits, cr gus«mes; and (b) h gross hshnces whse egrw psiN Iwsh Is requlmd fo fumhhmalerhh snd
suppgss to secure g rank or permlsslm from sny governmental agency lo snabh such party to fugit gs cbigagoiw hereunder, Ihe Inabgty of such pally to acquire at masorwbls

cost and alhr gw exeme of rassonsbls dgigence wmh matwhh smf supphm. penngs and pwmhslcnm

5 is undwshod and agreed gml gre segsment ofsbthw or lodmuh shag be cneely wllbh Ihe dhaegon of Ow party involvwl and Ihat 5m abwe mqubsmsnt get any fons
ms)aura shall be remedied will ag reasonable dlspekh shall nol require Ibe segement of strikes or lockouls acceding tc Ihe demands of oppcelng party when such coume h
kmdvtsabh In Ihe dhcrelkm of such pnriy.

'f.

2.

3.

4,

5.

Artlcie XIV

MISCELLANEOUS
lfegher pwiy sing fsg h perkmn any of Ihe covsiumh or oMgslkms bnpcsed upon 5 under and by virtue d Ow Servke Agnmmenl ofnhkh lhasa General Terna end Condgcns
are a pmL (except whwe such failure shag bs excused under any ol Ibs prmihhns of this Swvke Agnmmsnt), Ihen In such svenL Ow or«sr party msy, at ih oplkm, lennlnah Ibis

Servke Agnsnumt by pceedlng as klkrrrw Tlw party not In defaug shall cause a wrNen nogw to be served an f5e party In defang shtkg spedlksgy the cause for Isrminagre
gris Swvke Agreement and dechring 5 Io be 5mhlengon of Ihe party gMng Ibe rogue mhrmhsh Ihe same; Ihweupon, Ihe party In defaug sbsg have grhly (30) days aller fhe

aervks of he aforesaid angus h wbkh Io remedy nnd rsnxnw aaN cause or causw and hgy hdenmgt Ihs pwfy not h dehug br any and eg ccnsequsncw of such heecb, gmn

such nogce shag bs withdrawn and 5th Swvke Agreement shall congnus In full force arid elhcL In case the party in default does not so remedy and mmovs Ore nogce for eny snd

55 consequwrcw of such bnmrb, wghh saki peAxl of grbty (30) days, Ihen hh Swvice Agreement shaN become nug and void fiom end alhr Ihe axplragon of auld period, Any

cencsgagon of thh sar«be Agnmmehl pwstmnt lo Ibe pcvbriorw d 5th Argde shall be wgxml pmjudke to Ihs right cfpady not In default m ccgsrri any amimnh Ihen dus 5sod
vlghoul waiver of any ogwr remedy lo uhkh lhe party not h default may ba en55sd for viola goo of this Swvice Agnmment

The Servke Agrssnumt of which Iheas General Tenne snd Condlgcns we s perl Ihereof, shall bs binrikrg upon and Inure lo Ihe bsnsN of Ihs Seger and Ne Buyw and gr air

ccsasols nnd wurigna

Except as cgxxvrirm pnmded, sny nolkm, request, demand, shlsment or bill, which egher Buyer or Segw msy desire fo gbmlo gw ogmr shag be In wrNng and shag be ccnsklefed

ss fully degvael when mated by prepekf regishmd mall addressed lo said party al Ih hel hewn post ogkw ad dmus, or at such other addresses as egher party may deslgnsfs In

withg. Rouge commmrimgons, hchrilkg nmnthly sfafwnsnls wxl paymenh, shag be ccnsldeM es duly delbmred whm msgedby skier mghlwwl or ongnary msiL

Buyws~and agrees lo execute or Ns, or coopsmle wgh Sager In ge sxecugon or ghg of any mporL cerNlcsle or cgrwdccument requbed by any gcvemmenlal agency
having'jurbxgc5on over Oils conbact or Ibe pw5es Iwefo, or any olhar csrigcete or document squealed by Sager rmcesswy for Se5sr le obhln Ihe hansel of any exempgon bam

sshw, uae or other lax. Buyer shel hdenmgy Selhr kr any loss sushhed by Sager as a result of Buyer's bnmch of lhh covenaoL

ilm parges hweh h execugrw Ihe Swvkm Agrsement and gwse General Tame end Ccnrigcns,~Inst grew Genwal Tame and Cndgkms we a pet of Ore Servks

Agreement

Buyer Seller: South Carolms bqschio Gas C

By: IC Pha

Title TNw Pnmiden Gas 0 erat

Date Date: Z. i


